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ANNUAL STATEMENT FOR THE FISCAL YEAR ENDING June 30, 2018 or THe MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION

ASSETS

Current Year

Prior Year

Assets

2

Nonadmitted
Assets

3
Net Admitted
Assets
(Cols.1-2)

4

Net Admitted
Assets

..... 2,360,312,543

..... 1,678,267,732
.......... 4,796,976
275,232,763

..... 2,360,312,543

..... 1,678,267,732
4,796,976
275,232,763

..... 2,198,831,502

1. Bonds (Schedule D) ...
2. Stocks (Schedule D):
21 Preferredstocks ...
22 Common StOCKS ...
3. Mortgage loans on real estate (Schedule B):
34 Firstliens ...
3.2 Otherthanfirstliens ...
4, Real estate (Schedule A):
4.1  Properties occupied by the company (less §............... 0
ENCUMDBIANCES) ... ..o
4.2 Properties held for the production of income (less §............... 0
ENCUMDBIaANCES) ... ..o
4.3  Properties held for sale (less §............... 0 encumbrances) ...........
5. Cash (§........ (47,715), Schedule E Part 1), cash equivalents
($.....290,489,813, Schedule E Part 2) and short-term investments
[T 0, Schedule DA) ..o
6. Contract loans (including §............... 0 premium notes) ................c..oo....
7. Derivatives (Schedule DB) ...
8. Other invested assets (Schedule BA) .........................ccc
9. Receivables for securities ...........................
10.  Securities Lending Reinvested Collateral Assets (Schedule DL) .............
11.  Aggregate write-ins for invested assets .........................................
12.  Subtotals, cash and invested assets (Lines 1to11) ...........................
13.  Title plants less §............... 0 charged off (for Title insurers only) .............
14.  Investmentincome due andaccrued ...
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of
collection ...
15.2  Deferred premiums, agents' balances and installments booked
but deferred and not yet due (Including §............... 0 earned but
unbilled premiums) ...
15.3  Accrued retrospective premiums ($............... 0) and contracts
subject to redetermination ($............... 0)
16.  Reinsurance:
16.1  Amounts recoverable from reinsurers ...
16.2  Funds held by or deposited with reinsured companies ................
16.3  Other amounts receivable under reinsurance contracts ...............
17.  Amounts receivable relating to uninsured plans .................................
18.1  Current federal and foreign income tax recoverable and interest thereon ...
18.2 Netdeferredtaxasset ...
19.  Guaranty funds receivable or on deposit .........................
20.  Electronic data processing equipment and software ............................
21.  Furniture and equipment, including health care delivery assets
[CI— 0) e
22.  Netadjustment in assets and liabilities due to foreign exchange rates ......
23.  Receivables from parent, subsidiaries and affiliates ...........................
24.  Health care (§............... 0) and other amounts receivable .....................
25.  Aggregate write-ins for other than invested assets ..............................
26.  TOTAL assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12t025) ................oooeeee
27.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNTS ...
28.  TOTAL (Lines26and27) ...........coooiiiiiiiiiiiiiiiii i
DETAILS OF WRITE-INS
10T,
1102,
1108,
1198. Summary of remaining write-ins for Line 11 from overflow page ..............
1199. TOTALS (Lines 1101 through 1103 plus 1198) (Line 11 above) ..............
2501. Prepaid EXPeNnse ...
280,
25003,
2598. Summary of remaining write-ins for Line 25 from overflow page ..............
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ..............




ANNUAL STATEMENT FOR THE FISCAL YEAR ENDING June 30, 2018 or THe MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year

1. Losses (Part 2A, Line 35, ColUMN 8) ... o .22,627,486,000 | . 21,425,644,000
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6) .....................| oo |
3. Loss adjustment expenses (Part 2A, Line 35, Column Q) ... 233,273,0001..... 199,800,000
4. Commissions payable, contingent commissions and other similar charges ............................oo
5. Other expenses (excluding taxes, licenses and fees) .......................ccco i 5112,092|........ 5,002,124
6. Taxes, licenses and fees (excluding federal and foreign income taxes) ....................cccoooooooeiii
7.1 Current federal and foreign income taxes (including §............... 0 on realized capital gains (10SS€S)) ............cccoooooes |
7.2 Netdeferred tax liability ...................... e
8. Borrowed money §............... 0 and interest thereon §............... O
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of

B, 0 and including warranty reserves of §............... 0 and accrued accident and health experience rating

refunds including $............... 0 for medical loss ratio rebate per the Public Health Service Act) .............................|..... 316,933,000 ..... 294,427,000
10, ADVANCE PrEMIUMS ... e
11.  Dividends declared and unpaid:

111 Stockholders ... e

112 Policyholders ... e
12.  Ceded reinsurance premiums payable (net of ceding commissions) ......................cccooooo e
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19) ...................ooo o
14, Amounts withheld or retained by company for accountof others ................................o 4852(............. 4,934
15.  Remittances and items not allocated ...
16.  Provision for reinsurance (including ($............... 0 certified)) (Schedule F, Part8) ........................cooo
17.  Net adjustments in assets and liabilities due to foreign exchangerates ........................... e
18.  Draftsoutstanding ... e
19.  Payable to parent, subsidiaries and affiliates .............................. e
20, DeriVatiVES ..o e |
21. Payable for SECUNtIES ... 6,123,338 ........ 8,808,568
22. Payable for securities IeNdiNg ... 275,232,763 ..... 350,657,727
23.  Liability for amounts held under uninsured plans ......................ooo e
24.  Capital notes §............... 0 and interest thereon §............... 0 o e L
25.  Aggregate write-ins for liabilities ... 9,076,028 |........ 3,899,107
26.  TOTAL Liabilities excluding protected cell liabilities (Lines 1 through 25) ...........................o .23,473,241,073 | . 22,288,243,460
27.  Protected cell liabilities .................oo e e [
28.  TOTAL Liabilities (LINES 26 @N 27) ... .23,473,241,073 | . 22,288,243,460
29.  Aggregate write-ins for special surplus funds ... e
30, Common capital STOCK ... e
31, Preferred capital STOCK ... e
32.  Aggregate write-ins for other-than-special surplus funds ...
33, SUMPIUS NOMES ... e
34, Gross paid in and contributed SUMPIUS ..................o e e
35, Unassigned funds (SUIPIUS) ..o (2,918,220,978) | (2,633,572,752)
36.  Less treasury stock, at cost:

361 0 shares common (value included in Line 30 §............... 0) o e

36.2 e 0 shares preferred (value included in Line 31 §.............. 0) oo
37.  Surplus as regards policyholders (Lines 29 to 35, minus 36) (Page 4,Line 39) ............................oco (2,918,220,978) | (2,633,572,752)
38. TOTALS (Page 2, Line 28, Column 3) ... .20,555,020,095 | . 19,654,670,708
DETAILS OF WRITE-INS
2501, Premium Refunds Payable ... 1,433,770 ........ 1,701,645
2502. Unfunded Pension Liability ... 154,258 |........ 2,197,462
2503. Premium Deficiency RESEIVE ... 7,488,000....................
2598. Summary of remaining write-ins for Line 25 from overflow page ...
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25above) ... 9,076,028|........ 3,899,107
200, e
2002, e
20003, e
2998. Summary of remaining write-ins for Line 29 from overflow page ....................cooo e
2999. TOTALS (Lines 2901 through 2903 plus 2998) (Line 29 above) .......................... e
3201, e
3202, e
3203, e
3298. Summary of remaining write-ins for Line 32 from overflow page ...
3299. TOTALS (Lines 3201 through 3203 plus 3298) (Line 32.above) .........ccoooiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiie i |




ANNUAL STATEMENT FOR THE FISCAL YEAR ENDING June 30, 2018 or THe MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION

STATEMENT OF INCOME

1 2
Current Prior
Year Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 35, Column 4) ... 1,246,217,653 | ..... 1,168,076,996
DEDUCTIONS
2. Losses incurred (Part 2, Line 35, COlUMN 7) ... 2,394,778,418 | ..... 3,153,511,584
3. Loss adjustment expenses incurred (Part 3, Line 25, Column 1) ... 49,688,893|......... 32,767,787
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2) ... 2,879,370 .......... 2,565,237
5. Aggregate write-ins for underwriting deductions ... 7,488,000 ...
6. TOTAL Underwriting Deductions (Lines 2 through 5) ... | 2,454,834,681]..... 3,188,844,608
7. Netincome of protected cells ...
8. Net underwriting gain or (loss) (Line 1 minus Line 6 pIUS LINE 7) ... .. (1,208,617,028) | ... (2,020,767,612)
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment Income, Line 17) ......................oo 548,445,480 1....... 360,490,754
10.  Net realized capital gains (losses) less capital gains tax of §............... 0 (Exhibit of Capital Gains (Losses)) ...........|....... 341,986,032]....... 957,882,482
11.  Netinvestment gain or (loss) (Lines 9+ 10) ... 890,431,512]..... 1,318,373,236
OTHER INCOME

12. Net gain or (loss) from agents' or premium balances charged off (amount recovered §.............. 0 amount charged

Off S ) o
13.  Finance and service charges not included in premiums ...
14, Aggregate write-ins for miscellaneous iINCOME ... 2332| .. 3,512
15. TOTAL Other Income (Lines 12 through 14) ... 2332 ... 3,512
16.  Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign

income taxes (Lines 8 + 11+ 15) ... (318,183,184) | ..... (702,390,864)
17. Dividends to policyholders ...
18.  Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign

income taxes (Line 16 minus Line 17) ... (318,183,184) | ..... (702,390,864)
19. Federal and foreign income taxes incurred ... 1,519,483 ............. 696,417
20.  Netincome (Line 18 minus Line 19) (to Line 22) ... (319,702,667) | ..... (703,087,281)

CAPITAL AND SURPLUS ACCOUNT

21.  Surplus as regards policyholders, June 30 prior year (Page 4, Line 39, Column 2) ..................ooe, ... (2,633,572,752) | ... (1,741,430,161)
22, Netincome (from LiN€ 20) ... | (319,702,667)|..... (703,087,281)
23.  Nettransfers (to) from Protected Cell accounts ... e
24.  Change in net unrealized capital gains or (losses) less capital gains tax of $...........0................................|......... 34,354,720 ..... (190,164,360)
25.  Change in net unrealized foreign exchange capital gain (10SS) .................ooooo e
26.  Changein netdeferred iNCOME taX ... e
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets Line 28, Column 3) ................................... |l 798,052|............. 694,386
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1) ..................ooo |
29, Change in SUMPIUS NOLES ..........oooiii e e
30.  Surplus (contributed to) withdrawn from protected cells ..........................o e e
31.  Cumulative effect of changes in accounting principles ...
32.  Capital changes:

320 Paidin ..o e

322 Transferred from surplus (Stock Dividend) ...

323 Transferred 1o SUMPIUS ...
33.  Surplus adjustments:

330 PaIdiN . L

33.2  Transferred to capital (Stock Dividend) ...................... e e

33.3  Transferred from capital ...
34.  Netremittances from or (to) Home Office ... e
35, Dividends to StOCKNOIETS ... ... L
36.  Change in treasury stock (Page 3, Line 36.1 and 36.2, Column 2 minus Column 1) ..................ooo e L
37.  Aggregate write-ins for gains and losses in SUrPIUS ... (98,331)............. 414,664
38.  Change in surplus as regards policyholders for the year (Lines 22 through 37) ..................coo L (284,648,226 | ..... (892,142,591)
39.  Surplus as regards policyholders, June 30 current year (Line 21 plus Line 38) (Page 3, Line 37) ........................ ... (2,918,220,978) | ... (2,633,572,752)
DETAILS OF WRITE-INS
0501. Premium Deficiency RESEIVe ... 7,488,000(.......................
0502, o e
0803, o e
0598. Summary of remaining write-ins for Line 5 from overflow page ..................cooooo
0599. TOTALS (Lines 0501 through 0503 plus 0598) (Line 5above) ............................co 7488000(......................
1401, MISCEIlANEOUS INCOME ... 2332( ... 3,512
B0, e
B0, e
1498. Summary of remaining write-ins for Line 14 from overflow page .....................
1499. TOTALS (Lines 1401 through 1403 plus 1498) (Line 14 above) ... |........ 2332|...... 3,512
3701. Change in Unrecognized Pension Liability ... (98,331)|............. 414,664
K0 R B
K Y0 T R
3798.  Summary of remaining write-ins for Line 37 from overflow page ......................cooo e e
3799. TOTALS (Lines 3701 through 3703 plus 3798) (Lines 37 above) ............................ooe (98,331)]............. 414,664




ANNUAL STATEMENT FOR THE FISCAL YEAR ENDING June 30, 2018 or THe MICHIGAN CATASTROPHIC CLAIMS ASSOCIATION

CASH FLOW
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13.

14.
15.

16.

17.

18.
19.

Cash from Operations

Premiums collected net of reiNSUranCe ...
Netinvestment inCOME ...
MiISCEIANEOUS INCOME ...
TOTAL (Lines 1through 3) ...
Benefit and loss related payments ...
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts ................
Commissions, expenses paid and aggregate write-ins for deductions .......................................
Dividends paid to policynolders ..o
Federal and foreign income taxes paid (recovered) net of §............... 0 tax on capital gains (losses) ...
TOTAL (Lines S5 through Q) ...

Net cash from operations (Line 4 minus Line 10) ......................oo

Cash from Investments

Proceeds from investments sold, matured or repaid:

120 BONAS ...
12.2 SHOCKS ... oo
123 Mortgage l0ans ...
124 Realestate ...
12.5  Otherinvested asSets ...
12.6  Net gains or (losses) on cash, cash equivalents and short-term investments ....................
12,7 Miscellaneous ProCeedS ..............ccoooii
12.8  TOTAL Investment proceeds (Lines 12.11012.7) ...
Cost of investments acquired (long-term only):

1301 BOMAS ..o
132 SHOCKS ...
13.3  Mortgage l0ans ...
134 Realestate ...
13.5  Otherinvested assets ...
13.6  Miscellaneous applications ...
13.7  TOTAL Investments acquired (Lines 13.11013.6) ...

Net increase (decrease) in contract loans and premium notes ...

Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) .....................................

Cash from Financing and Miscellaneous Sources

Cash provided (applied):

16.1  Surplus notes, capital NOtES ...
16.2  Capital and paid in surplus, less treasury stock ...........................
16.3  BOIOWEd fUNAS ...
16.4  Net deposits on deposit-type contracts and other insurance liabilities .............................
16.5  Dividends t0 StoCKNOIAErS ........... ...
16.6  Other cash provided (applied) ..o

Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) ...

Cash, cash equivalents and short-term investments:
19.1
19.2

Beginning Of Year ...

End of year (Line 18 plus Line 19.1) ...

1 2
Current Year Prior Year
AAAAA 1,268,488,819|..... 1,201,963,903
AAAAAAA 555,116,265 | ....... 369,542,488
AAAAAAAAAAAAAAAA 2332|...............3512
AAAAA 1,823,607,416|..... 1,571,509,903
AAAAA 1,192,936,418 | ..... 1,193,231,584
......... 18,240,464 | ......... 16,154,950
.......... 1,519483|.............696,417
..... 1,212,696,365|..... 1,210,082,951
....... 610,911,051 ....... 361,426,952
AAAAAAA 613,339,901 |....... 571,468,451
AAAAAAA 724,256,806 | ..... 7,349,242,521
AAAAAAA 107,152,987 ......... 96,003,362
................... M.
........ (2,685,230)|.......................
..... 1,442,064,463|.....8,016,714,334
....... 774,253,484 |....... 679,755,871
..... 1,141,947,510|..... 7,668,616,726
AAAAAAAAA 95,391,986 |....... 104,811,189
AAAAAAAAAA 4,796,976 ......... 10,063,665
AAAAA 2,016,389,956 | ..... 8,463,247,451
AAAAA (574,325,493) | ..... (446,533,117)
AAAAAAAA (2,266,204)|............. 315,071
AAAAAAAA (2,266,204) | ............. 315,071
AAAAAAAAA 34,319,354 | ....... (84,791,094)
....... 256,122,744 | ....... 340,913,838
....... 290,442,098 | ....... 256,122,744

Note: Supplemental Disclosures of Cash Flow Information for Non-Cash Transactions:

20.0001
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